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SUB J : SHIPPING: PD 894 AND OVERSEAS ECONOMIC COOPERATION FUND 

1 . DURING OUR DISCUSSION WITH JAPANESE EMBASSY ON LATEST 
DEVELOPMENT REGARDING PD 894, FIRST SECRETARY TAKAHASHI 
TOLD US THAT THE PHILIPPINE NATIONAL BANK HAD SOUGHT TO 
INSERT A PHILIPPINE FLAG REQUIREMENT CLAUSE IN LETTERS OF 
CREDIT TO BE DRAWN ON OECF LOANS. AFTER APPROACH BY THE 
JAPANESE EMBASSY, UNDERSECRETARY OF PUBLIC HIGHWAYS (AND 
OECF IMPLEMENTING OFFICER) OSCAR RODRIGUEZ OBTAINED A 
SHORT MEMO SIGNED BY PRESIDENT MARCOS EXEMPTING OECF 
SHIPMENTS FROM PHILIPPINE FLAG PREFERENCE. 

2. AS A MATTER OF POLICY, HOWEVER, THE GOJ IS ENCOURAGING 
JAPANESE SUPPLIERS TO USE PHILIPPINE VESSELS TO THE 
MAXIMUM EXTENT POSSIBLE. WHILE NOT PUBLICLY STATED, THE 
GOJ IS INTERESTED IN PROVIDING PHILIPPINE SHIPS WITH 
FIFTY PERCENT OF THE BILATERAL SHIPMENTS. 

3. TAKAHASHI ADDED THAT THE LARGEST OECF CREDIT INVOLVES 

$15 MILLION FOR THE FOREIGN EXCHANGE COSTS OF THE MAGAT J.ANF.S 
TRAFFIC EXCHANGE OVER SOUT SUPERHIGHWAY AND IN FRONT OF 
MAGALLANES WHERE MOST U.S. MISSION EMPLOYEES RESIDE. 
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HOPEFULLY CONSTRUCTION WOULD BE COMPLETED BEFORE THE NEXT 
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